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Q.1. If marginal rate of substitution is constant throughout, the Indifference curve will be.............

a. Parallel to the X axis
c. downward sloping convex

b. downward sloping concave.
d. downward sloping straight line

Q.2 Giving reason comment on the shape of Production Possibilities Curve based on the following
schedule:

Good X(units) Good Y(units)
0 10
1 9
2 7
3 4
4 0

Q.3 What will be the impact of recently launched ‘Clean India Mission’(Swachh Bharat Mission) on the
production possibilities curve(PPC) of the economy and why ?

Q.4 Calculate sales from the following.

S.No Contents Rs (in lakhs)
1. | Subsidies 200
2. Opening Stock 100
3: Closing Stock 600
4. Intermediate Consumption 3000
5: Consumption of Fixed Capital 700
6. Profit 750
7. Net Value Added at Factor Cost 2000

Q.5 Giving reason, explain how should the following be treated in estimation of National Income:
(a) Expenditure by a firm on payment of fees to a Chartered Accountant.

(b) Payment of corporate tax by firm for own use.
(c) Purchase of refrigerator by firm for own use.
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Q.1 What is the shape of TR curve under perfectly competitive market ?

(i) Straight line parallel to X — axis

(i) Straight line parallel to Y — axis

(iii) Upward sloping straight line passing through origin
(iv) Downward sloping straight line

Q.2 A consumer buy’s 20 units of a good at a 10 per unit. The price elasticity of demand of this good is
(-)1. Calculate the quantity demanded by the consumer , when price falls to 8 per unit.

Q.3 Explain the relationship between total expenditure and price elasticity of demand.

Q.4 Find out (i) Gross National Product at Factor cost and (ii) Gross National Disposable Income.

Items Rs in crores
Indirect tax 50
Net factor income from abroad (-)20
NDP at factor cost 480
Subsidies 10
Consumption of fixed capital 60
Net current transfer paid to ROW 30

Q.5Calculate (a) Private Income (b) Personal Income and (c) Personal Disposable Income.

Items Rs in crores
Savings of non -departmental enterprises 20
National debt Interest 60
National Income 5,000
Current transfers from rest of the world 70
Corporate profit tax 50
Savings of private corporate sector 100
Income from property and entrepreneurship accruing to the 140
Government Administrative Department (GAD's)
Direct tax paid by the households 150
Current transfers from the Government Administrative 160

Department(GAD's)
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Q.1 A perfectly elastic demand curve
a.is parallel to the Y- axis  b. is parallel to X —axis ~ c. originates from origin ~ d. None of these

Q.2 State whether the following statements are true or false. Give reasons for your answer.

(i) When Marginal Revenue (MR) is constant and not equal to zero, then Total Revenue(TR) will also be
constant.

(i) As soon as Marginal Cost(MC) starts rising. Average Variable Cost(AVC) also starts rising.

(iii) Total Product (TP) always increase whether there is increasing returns or diminishing returns to
factor.

Q.3 When the price of commodity goes up by 10%, a consumer ‘s demand falls from 500 units to 400
units. Calculate the Price Elasticity of Demand(Ed).

Q.4 If the real GDP is Rs 3000 and price Index is 175, then calculate the nominal GDP.

Q.5 Calculate (i) Net Domestic Product at Factor Cost (NDPfc) and (i) Net National Disposable Income
(NNDI) from the given data.

S.No Items In crores

1 Net Factor Income to Abroad 30

2 Sales 2000
3 Subsidies 20

4 Consumption of Fixed Capital 50

5 Net Current Transfers to Abroad (-)10
6 Closing Stock 100
7 Opening Stock 200
8 Intermediate Cost 1000
9 Indirect Tax 150





